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FOFEIGr  DAIRY  REPORTS  1/  ' 
WORLD  OUTPUT  OF  DAIRY  PROFJCTS  FOR  FIRST  qU.iRTER  I9U6 

The  outriat  of  manafactured  dairy  -oroducts  in  the  first  ouarter  of  19^6 
in  most  of  the  innoortant  i:)roducing  countries  of  the  i-'orld  fell  belov  that 
for  the  same  period  a  year  ago.     The  sustained  strong  demand  for  milk  pnd 
cream  for  fluid  consum"otion  continued  to  reduce  materially  the  Quantity  of 
milk  available  for  manufacturing  r»ur-ooses. 

In  general,  the  greatest  reduction  occurred  in  the  ■oroduction  of  butter 
and  canned  milk,  ^-rith  less  iDronounced  decreases  in  cheese  and  dried  milk. 
Excet)tions  to  this  general  do'-'n^-'a rd  trend  in  ou'fc'out  of  m.anuf actured  "oro- 
ducts  took  place  in  Dennarj:  and  S'-'i  t^erla.nd  where  some  imiDrovement  in  milk 
flow  Drovided  more  milk  for  manufacturing.    Favorable  "oroducing  conditions 
in  Argentina  resulted  in  a.  larger  o'ltturn  of  cheese  in  this  -oeriod. 

Although  first-quarter  milk  r)roducti-)n  -oer  cow  in  the  United  States 
was  the  highest  on  record  for  the  r)eriod,  total  out"out  was  about  ?.  Dercent 
less  than  in  the  first  'quarter  of  l'^^-'-^  owing  to  fever  cows  on  farms.  In 
Canada,  milk  nroduction  in  the  January-rarch  ouarter  of  1P^6  droTDned  about 
U  -Dercent  below  that  for  the  sam.e  quarter  of  19^3»     '^^e  number  of  dairy 
cows  on  farms  on  Decem.ber  1,  19^5,  showed  a  decline  of  1.9  "oercent  below 
those  on  the  same  date  in  19^^-^.    Milk  -oroduction  -ner  cow  actually  changed 
very  little  as  comr)ared  with  the  corresr)onding  quarter  of  last  year  so 
that  the  reduction  in  the  size  of  dairy  herds  may  be  regarded  a.s.the  main 
factor  in  the  reduced  milk  suTDnly.     In  Switzerland,  lactation  in  the  first 
quarter  of  I9U6  increased  over  the  same  quarter  of  19^5,  as  a  result  of  an 
imiDroved  feed  situation. 

In  Argentina,  considerable  rain  fell  from -.-feid- January  to  mid-February. 
The  imr)rovement  in  -oastures  was  soon  reflected  in  a  better  milk-flow,  which 
had  been  running  below  average  for  several  months.     While  official"  figures 
are  lacking,  milk  -oroduction  a.Troarently  reached  higher  levels  by  March, 
although  output  in  that  monfh  -orob^bly  wps  about  20  -oercent  under  March  I9U5. 
Weather  conditions  in  northern  Few  Zealand  in  the  first  quarter  of  I9U6 
have  been  unfavora>-le  and  -oastures  have  been  insufficient  to  maintain  milk 
■oroduction.     In  Australia,'  out-out  in  the  first  quarter  has  been  stimulated 
by  an  im-orovem.ent- in  -oastures-  in  the  -orinci-oal  dairying  districts  as  a  re- 
sult of  rains  at  the- end' of  Ja.nuarj'-  and  during  February. 

Butter  T>roduction  in' the  first  quarter  of  19^^^  continued  to  decline  in 
most  countries.     In  the  Uh'ited  States,   the  decrease  was  "oarticularly  marked, 
dro-OToing  to_  71  -oercent  of  tha.'f-for  the  first  3  months  a  year  ago.  This 
■nlaces  out-out  for  these  months  at  only  6p  -oercent  of  the  ig'^lJ-ig^S  average. 
Canada's  butter  i^roduction  fell  to  Z2  -oercent,  and  it  became  necessary  to 
reduce  the  butter  ration  from.  6  to  '-^  ounces  -oer  -oerson  -oer  week.     In  ^en- 
ma.rk,  where  the  milk  yield  wp-s  ur>  about  10  -oercent,  butter  -oroduction  showed 
a  corres-Qonding  increase,  but  continued  well  under  Torewar  levels.     An  im- 
iJ  This  series  of  reports  is  TDre-oared  in  the  Livestock  and  Wool  Division. 
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provement  in  the  feed  situation  in  Switzerland  resulted  in  greater  millc  out- 
put, with  butter  production  showing  an  increase  of  20  percent  over  the  first 
quarter  of  19^5-     In  New  Zealand,  output  continued  to  run  behind  last  year 
owing  to  lack  of  rain.    ¥hil^  total  production  for  this  period  is  not  yet 
available,  gradings  for  export  were  down  to  69  percent  of  the  same  quarter 
a  year  ago.    Production  in  Argentina,  where  the  proportion  of  milk 
diverted      to  cheese  continued  at  a  record  level,  remained  somewhat  below 
that  for  the  first  quarter  of  last  year. 

Cheese  production  in  the  first  quarter  of  19^6  in  the  United  States 
amounted  to  92  percent  of  output  for  the  same  period  last  year  and  showed 
the  smallest  reductions  of  any  manufactured  product  in  that  country.  Out- 
put of  American  cheese  in  these  months  was    considerably  smaller  than  for 
the  same  period  a  year  earlier,  but  that  of  other  varieties  made  from  whole 
milk  was  much  larger.    In  Canada,  cheese  production  dropped  sharply  to  only 
67  percent  of  last  year,  the  greatest  decline  for  any  country.  Production 
in  Switzerland,  was  up  2  percent  over  the  first  3  months  of  19^5.     In  Ar- 
gentina, output  continued  high,  rising  10  percent  over  the  opening  quarter 
a  year  ago.    Gradings  for  export  in  New  Zealand  fell  behind  those  of  last 
year. 

Canned-milk  production  showed  a  decline  in  the  larger  producing  countries 
of  the  world  in  the  first  quarter  of  19^6.    An  improvement  in  production, 
however,  occiired  in  Argentina,  with  a  17-percent  rise  over  the  first  3  months 
of  last  year.    In  Cuba,  output  Jumped  to  k2  percent  above  the  same  period 
a  year  ago .      •  " 

Dried-milk  production  fell  below  that  of  a  year  ago  in  most  countries 
with  the  exception  of  Switzerland  where  output  rose  28  percent  above  last 
year. 

Current  Conditions  Abroad:  Ottawa.  Milk  production  in  Canada,  which 
for  several  months  has  been  running  behind  that  of  a  year  earlier,  showed 
some  improvement  in  April.    Meanwhile,  the  consumption  of  fluid  milk  has 
risen  rapidly,  attributed  in  large  part  to  the  retuxn  of  servicemen  from 
overseas.    Canada  recently  announced  that  subsidies  on  milk  for  cheese  and 
concentrated  milk  products  have  been  made  higher,  retroactive  to  May  1. 

Sydney .  Further  substantial  rains  were  received  in  the  principal 
dairying  districts  of,  Australia  in  March  and  April,  and  prospects  throughout 
practically  all  dairy  regions  are  excellent.    Generally,  there  is  an  abun- 
dance of  feed  and  dairy  stocks  are  in  good  condition.  .  ' 

Well ington.    Eains  in  early  March  in  the  Province  of  Auckland  and 
Eawkeo  Bay  broke  the  drought  which  began    in  October.    Further  rains  in 
April  improves  prospects  for  grass  and  emergency  winter-feed  crops.  The 
rains  came  too  late,  however,  to  benefit  flush  season  production. 

Copenhagen.    Milk  production  in  April  and  May  continued  above  output  a 
year  earlier  and  pastiire  conditions  remained  favorable. 


Prepared  by  Floyd  E.  Davis  and  Regina  Murray,  based  largely  upon  reports 
•frota  Foreign  Service  Officers  in  countries  included  in  summary. 


June  2^,  19 
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FORtiGN  AGRICULTURE  CIRCULAR 


V-,-,  ICE  QF  FOREIGN    AGftlCULTC'RAL  RELATIONS 
UNITED  STATES  DEPARtlVtEMT  OF  AQRI CULTUR  E 
WA$Hrr>tGTON,  D.C. 


TD  2-U6 


Hecember  2,  19U6 


MIU  ESTIMATES  FOR  CHIE?  PROrKJCING  COtTUTRIES 


Milk  production  in  19^6  in  the  important  Baropean  producing  countries, 
showed  a  recovery  from  the  low  wartime  levels,  "but  North  American  production 
declined.    European  production,  however,  is  at ill  about  IS  percent  less  than 
the  prewar  output,  >Aile  that  in  the  United  States  and  Canada  is  e:q)ected  to 
"be  15  percent  more.    In  Australia  and  New  Zealand,  production  in  the  July  19^- 
June  19^6  season  wes  about  ^  percent  less  than  in  the  preceding  season  and 
about  11  percent  below  the  prewar  level. 

Throughout  Europe,  pastures  generally  were  better  than  in  19^  a^d  in 
most  countries  there  was  an  Increase  in  cow  numbers.    Shortage  of  feed  in 
Belgium  and  Sweden,  and  a  combination  of  adverse  weather  conditions  and 
feed  shortages  in  the  United  Kingdom,  Switzerland,  the  Netherlands,  and 
Finland  limited  the  increase  in  production.    On  the  other  hand,  increased 
feed  supplies  in  Denmark  and  France  have  resulted  in  increased  production  and 
greater  output  per  cow.    While  production  decreased  in  Canada  and  the  United 
States,  the  output  per  cow  was  greater  as  a  result  of  extensive  culling  of 
low-producing  cows. 

In  Australia  and  New  Zealand,  droughts  of  considerable  severity  in  the 
last  2  years  have  cut  production  below  prewar,  although  Australian  production 
in  19^-^  was  above  19^^+-^.    Rains  since  September  have  greatly  improved 
production  prospects  for  19^6-^7. 

A  slight  Increase  In  dairy  cow  numbers  in  Denmark,  together  with  the 
resumption  of  oilcake  feeding,  though  on  a  smaller  scale  than  prewar, 
helped  to  raise  milk  production  In  that  country  above  the  level  of  19^. 
Although  there  has  been  a  steady  recovery  in  dairy  cow  numbers  in  the 
Netherlands,  pastures  in  19^6  were  retarded  by  drought  during  the  spring 
months;  as  a  result  production  was  not  much  larger  than  that  of  19^5.  The 
current  annual  rate  of  milk  production  in  Belgiu^i  is  reported  at  about 
80  percent  of  prewar,  because  of  a  reduction  of  approximately  10  percent  in 
dairy  cow  numbers  and  a  slightly  reduced  yield  per  cow  resulting  from  feed 
shortages. 

In  Switzerland,  milk  production  did  not  maintain  the  indicated  increase 
of  the  early  months  of  this  year.    The  feed  supply  was  considerably  reduced 
as  &  result  of  the  adverse  weather  in  late  summer,  particularly  in  north 


central  Switzerland,   the  princi"oal  dairying  area.     Sufficient  inrjorts  of 
feed  concentrates  to  suptJlement  rpticns  Have  'also  'been  iiiipossi'blo -to  obtain. 
Milk  CO'-'  numbers  in  l^^^S,  however,   increased  rli.shtly  over  19'^5»  "^'^^  are 
still  10  "oercent  below  pre?f-rar. 

Milk  production  in  the  United  Kingdom*  h.as  sho'-m  a'  steady  upward  trend 
in  19^6.     On  the  basis  of  9  Tnonths',  production  in  19^t,  the  year's  output 
is  estimated  to  "be  approximately  U  percent  higher  than  lant  year's.  This 
increase  is  expected  to  be  maintained  in  the  last "-aiiarter  as  larger  3U"Dplies 
of  millfeeds  for  dairy  cows  become  available. 

In  France,   increased  numbers  of  cc-'s,  greatly  improved  x»asture  con- 
ditions, and  a  slight  increase  in  feed  supplies  have  brought  about  a  sub- 
stantial increase  in  milk  "Droduction  from  ?2  billion  pounds- In  19^-*-5  'to 
2U  billion  in  19^6. 

Milk  production  in  Finland  is  expected  to  show  only  about  a  7  percent 
increase  over  19'^'^  out"Dut.    Unfavorable  '-eather  corio-iticns  and  shortage  of 
feed  prevented  a.  greater  recovery  throughout  the  councry.     Dairy-cow  num- 
bers this  vear  remained  a.bout  the  same  as  in  last  year.     S'-'eden's  milk 
production  in  19^6,  while  above  that  of  a  year  ago,   did  not  reach  "orelim.i- 
nary  estimates,  largely  because  of  the  shortage  of  feeds,  which  are  being 
rationed. 

Kilk  T)roduction  in  Australia  in  19-'?-^6  was  10.  S  billion  pounds,  com- 
pTareS'with  10  billion  in  19liU-lii5  and  a  prewar  average  of  11 .S  billion. 
Production  in  19^6-^7  is  expected  to  lag  behind  the . rreceding  season.  Al- 
though weather  conditions  were  excellent  in  the  princi"oal^  dairy  State  of 
Victoria  and  outnut  was.  maintained  at  a  satisfactory  level,   a  serious 
drought  '--as  exTDerienced  in  all  the  dairy  districts  of  Queensland  and  the 
greater  part  of  the  dair\''ing  area  of  New  South  Wales,  causing  a  decline  in 
production  in  those  imiDortant  dairy  States.     Consequently,  the  cattle  por>- 
utlation  is  belo^-'  normal,  ajid  is  being  still  further  reduced  in  the  drought 
areas. 

Milk  production  in  '^e^-'  Zealand  in  the  19'^3-'^6  season,   on  the  basif;  of 
butter-fat  produ^^tion,   is  estimated  at  8.2  billion  pounds,   compared  wi.th 
9.6  hillion  pounds  a  year  earlier.     Production  in  th-e  first  half  of  the 
calendar  year  19^6  was  greatly  reduced  by  the  drought  and  the  liquidation  ' 
of  cows.     Since  that  time,   substantial  rains  aided  pasture  gro'-'th  and 
helped  to  offset  the  feed-  shortage  i-nduced  by  the  drought.  Cchseaue'ntly,' 
production  in  19^6-^7  should  be  substantially  above  19^5-^6. 

In  Canada,   there  ha?  been  a  general  down^'-'ard  trend  in  nilk  produc tion.- 
since  the  beginning  ef  th&  year.     Many  l.Q\rr  producing  m.ilk  cows  were  -cullei 
from  herds  during  19^6.    This  has  breught  the  num.ber  of  dairy  cows  dovn  to 
2  percent  bel*w  19^5  iumbers.     Owing  to  the  reduction  in  milk  cows  and 
also  to  the  shortage  of  forage  in  som.e  parts  of  the  Dominion,  milk  pro- 
duction T5robably  continued  sm.aller  than  a  year  earlier  throughout  the  fall 


months.    Output  In  I9U6  probably  will  be  about  I6.6  billion  pounds,  as  com- 
pared with  17.6  billion  pounds  in  19^-5,  a  decline  of  a  little  more  than  5 
percent . 

United  States  milk  production  is  oxpoctod  to  be  about  II9  billion 
pounds,  or  about  2  percent  below  the  record  output  of  19^5.    While  pro- 
duction per  cow  in  19^-6  reached  a  new  high  as  the  resu.lt  of  well  above 
average  pasture  conditions  and  liberal  feeding  of  feed  concentrates, 
this  record  rate  of  output  was^  not  enough  to  offset  the  reduction  in  cow 
numbers  which  occ.irred  during  the  year.    Heavj'  culling  of  cows  during 
19^6  has  apparently  brought  about  a  U  percent  decline  in  mi Ik- cow  numbers 
from  the  previous  year. 

MILK:    Preliminary  estimates  of  production  in  important  producing 
countries,  19^6  wi+h  comparisor^  a/ 


Country 


Average 
193^-33 


I9U5 


Preliminary 
"19^6 


Million 
pounds 


United  States....  .:  ' 

Canada  : 

United  Kingdom   .  : 

Sweden   .  .  :b/, 

Denmark.';  :h/ 

Netherlands  :b/ 

Belgium.   :~* 

France  •   :c/ 

Switzerland  :~ 

Gei^nany  . .   :b/ 

Finland  ,  :~ 

Australia  d/.  .  : 

New  Zealand  d/  : 


102, 

15, 
13, 
10, 
^U, 
11, 

30, 
5, 

53, 
5, 

11, 
9, 


590 
739 

233 
681; 
180 
6lh 
525 
717 

100 

537 

730 


Million 
pound g 

122,200 
17,619 
16,19^ 

.,9,685 

9  Ml 
7,33^ 
5,100 
(22,000) 
1^,530 

3.01^2 

10,053 
9,622 


Million 
pounds . 

119,000 
16,600 
ie,QhO 
10,229 
10,169 
7,7^3 
5,400 
(2i|-,000) 
4,700 

3,235 
10,794 
8,184 


Compiled  from  official  sources. 

a/  Cows  *  milk 

b/  For. the  years  1933-37. 

c/  For  the  years  I937  and  1938. 

d/  Production  year  ending  JiJine  3' 


This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricultural 
prospects,  approved  by  the  Office  of  Foreign  Agricultural  Relations  Committer 
on  Foreign  Crop  and  Livestock  Statistics,     For  this  report  the  committee  was 
composed  of  Joseph  A.  Becker,  Cnairman,  C.  M.  Purves,  Elmer  A.  Eeese,  Regina  . 
M.  Murray^  Louise  E,  Butt,  and  Karen  J.  Friedmann, 


S  3  R  A  r^i  Y 


\  Larger  quantities  of  fluid  rilk  ^ere  consiime^  in  19^^^  than  in  "orewar 

\  in  nearly  all  coantries  '-'hf^re  su"n^lies  -nermi tted.     Smaller  Quantities 

remained  in  mg^t  countries  for  the  -oroduction  of  hut^°r  and  cheese,  ^lut 
the  out-out  of  dried  rriV'  ■'•'as  generally  maintained  or  increased  ahove 
■Dre'<'a.r  levels. 

The  milk  su-o-oly  w.^s  short  of  dem^^nd  in  all  "but  a  fe^-^  countries,  and 
e^ren  in  these  so'-'e  areas  '-^ere  ^hort.     Hationing  or  restrictions  as  to  use 
•orevailed  in  most  countries.     The  general  shortages  of  food  and  a  high 
consumer  ■ourchasing  "oower  greatly  increased  the  dem.and  for  fluid  milk. 
In  many  countries  food  rationing  caused  individuals,  '-'ho  "Dreviously  con- 
sumed little  fluid  milk,   to  i^urchase  their  allotments  an"?  thus  to  add  to 
the  total  consumr)tion. 

Although  the  higher  level  of  fluid  Milk  consumption  in  19^5  is  a 
continuation  of  the  ^''artim.e  trend,   the  return  of  c-erseas  military  forces 
and  removal  of  restriction  on  milk  use  in  the  United  States  and  Canada, 
greatly  increased  the  consam-otion  of  fluid  m.ilk  and  cream.     Milk  ■oroduc- 
tion in  19^^5  '"'as  helow  r)rei=rar  levels  for  all  countries  where  reliable  es- 
timates are  availaole,  ercevt  for  the  United  States  and  Canada.     In  these 
t^'O  countries,  near-record  milk  co-^-^  n'omhers  and  a  high  out^^ut  "oer  cow 
resulted  in  a  record  milk  r^roduction  for  the  year. 

On  the  other  hand,  ■oroduction  rier  cc-r  was  well  "below  -orewnr  in  most 
other  countries  "because  of  lack  of  concentrate  feeds.     Co^-'  num'Ders  were 
also  smaller  in  all  maior  countries  excer)t  the  United  Kingdom.  That 
country  has  increased  its  milking  herds  d'lring  the  ^"'a.r,  "'■'ut  outnut  loer 
cow  is  smaller  ^^ecause  of  a  greater  de"oen'-''ency  u"oon  hom^e-gro'-m  feeds. 

Fot'"dthsta.nding  the  highest  average  iDroduction  -^er  cow  on  record  in 
the  United  States  in  19^^'^,   this  rate  of  ^,7,^9  ■nounds  ^'fas  exceeded  in  I9U5 
in  Denmark,  Si-rit''.er"'-and,  Fe'"f  Zealand,   Si.reden,   and  the  United  Kingdom. 

Considerahly  smaller  ouantities  of  milk  hp-'rp  verr.riner^  for  use  in  the 
maniafacture  o^f"  "butter  as  a  result  of  thp  greater  consumiotion  of  liquid 
milk  and  the  decline  in  total  milk  "oroouction  in  most  countries,  '^omto-'^red 
to  "orewa.r  the  qu^intitips  utilised  for  making  "butter  have  "been  much  smaller 
in  the  '^Tnited  States,  "'Denmark,    Australia,  -'^e'*'  "ealanf^,  -Belgium.,  United 
Kingdom,   Italy,   and  Finland.     "Sutter  production  bas,  howevpr,  "been  '-'ell 
maintained  in  Canada,  a.nd  S'-^eden. 


1_/  This  series  of  rer>orts  is  i^re-oared  in  the  Livestock  anc'  Wool  Division. 


In  19'-'-'5  nore  nilk  than  in  "ore'-'ar  years  i-^as  ased  in  the  r^anaf .^cture 
of  cheese  in  the--IJnited  States,  Canada,,  Aastralia,  i^'^e^-'  Zealand,  and 
"Oennark.     Cheese  "orodaction  ^'^as  Fiainta.inf=d  at  a  high  level  in  order  to 
saT)r)ly  their  ^^ilitar;'-  forces  ant^  also  the  iTnoort  ■  reoMireinents  of  the 
United  Kingdom.     On  the  other  hand,  for  most  Earo-oean  countries  the  aaan- 
tities  going  into  cheese  making  ^•rev^-  greatly  reduced,  with  the  greatest 
reduction  'oro'ha'bly  occurring  in  Italy  and  France, 

For  c.s^nned  milk  the .  quanti ty  utilized  in  the  TJnited  States  in  l^h^ 
'■ras  nearly  douhle  that  so  used  in  "orewar  years.     This  country  had  to 
supply  most  of  the  Allied  world  a,nd  also  to  meet  reouirements  for  the 
m.ilitary  forces.     Relatively  small  ouantities  of  milk,  "but  alDOve  "orewa.r, 
were  used  for  the  -oroduction  of  canned  milk  in  Canada,  Few  Zealand,  and 
Australia.     The  Netherlands  ^ms  an  imriortant  exporter  of  canned  m.ilk 
"orior  t-^  the  "ar,  "but  relatively  sm.all  quantities  were  utilized  for  that 
nuriDose  in  19^-^5.  "     •  '     '    •   '  '     '   '         •  ' 

''''hile  pei^ara.te  <^ta"f"is^icp  are  not  'shot'^n  fo"^  milk  used  in  the  "oroduction 
of  dried  i-rh.ole  m.ilk,   the  oua.ntity  usec^  for  t]~at  -ourioope  in  19^t  '-'a.s  m.ain- 
tain^c'  or  increasp-d  aoove  i^re^-^ar  levels.     Incrf^asec!- "nroduction  of  this 
•oroduct  is  reported  in  the  Unit-^d  States,  C-^^^ada,  Australia,  United  Kingc'om, 
S^d  t '^.erland,  Belgium,   a.nd  Italy.  ^ 

The  ''"'"nited  States  pnd  Canacla  are  the  on^y  countries  showing  an  ■ 
increase  in  the  use  of  v^hole  rril.k  for  feed.     Kost  countries,  e-^-necially 
in  liluro"oe,   arp  utilising  conside^^ahly  less  milk  for  this  r)uroose. 

This  re">oort  is  re-orinted  from,  the  AiDril  ?9,  1^^  issue  of  Foreign  Cror)s  and 
Markets  and  is  one  of  a-  series  of  regularly  schedulf^d  re"ocrts  on  world  agri- 
cultural "orodupti^n  ari-nroved  hy  the  O+'fice  o^^  ^For^ign  Agricil tural  Relations 
Com'i^ittee  on  Foreign  Cr^"os  and  Livestock  Statistics.     For  this  report  the 
Cor^m.ittee  ^-^as  coTn-iosed  of  C.  I"'.  Pur-'/es,   Floyd  E.  Davis,  Hegina  Murray,  and. 
Karen  J.  Fried.m.an. 


-  2kh  - 


•H 

-P 


CD" 

o 

•H 

® 

H 

® 

H 

ft 

r-i  vO  o  oj  r—  o  Q  o 
C>oooir\ooc5.-d- 


O 

-O  0 
O  Ki 


o 

o 

•H 

•H 

O 

O 
ft 

a 

•H 

o  . 

•H 

cd 

tsl 

■H  H 

p 

C 

d 

O 

•H 

o 

-P 

•H 

o 

JJ 

•  ,  1 

o 

o 

o 

Ph 

Pi 

•  • 

■MTT.K 

p> 


•d  ol 

•H 


-P 

o 

o 

ft 


'sOt— r^ooo^-^oc^J^on 

O  oo  LTN  oo  H 


^1 


Q 

CQ 

O 

o 

O         rH  '-O  CO  OJ 

•H 

on  rH 

-d- 

d  H  . 

ON  Lr\ 

OJ 

|j 

1 

1  1 

a  g 

o 

o 

ft 

O 

m 

O  OJ 

U-N       OJ  X>  O  CO  CO 

H 

rH  O, 

L-^  O 

C— OO  O  OnGD 

O 

rH 

>-* 

.-)  o 

^  rH  CO       t— a") 

nH- 

♦v 

•H 

o 

rH  r-' 

o 

2 

O  ctJ 
•H 

•H  O 

2  ft, 


-=J-  CO  O  rH  O  oO  O  VO.O  0-)  i>- 

CO  H  Li-N  CV;  O  ---t         C—  O  ai  rH 

r^  H  vo  CN  ai     H  GO  ai  fH 

-rrCO  -d-rHVOOJ  rHVOO 
OO 


co^  rH-r—  ir\GO  o_=f  ovo^TN 

CVIOJ^rHrH-^O  >-OO0N 
^  C—  OO  ^  VO         rH  O  If  \  O  L-A 

.COtA-^d-OO  rHr^r^    CO  OlOJ 
L-A'  rH 


o  o 

I    -H  O 

O  +3 

M     O  ^ 

ch  :3  o 


s  o 
o 


o 
o 


O  rd 

•H  n 

O 

•H  ftl 


A.  0\  CO        CO  f—  O  CO 

_=r  r-r  OJ  CO-  -4-  CO  or-(  rH  CO 
O  '.O  CO  vx)  o  -=!-  O  iTN  ON  On  CO 

LTND—  D^ONOOON-it-::^^^  ONCO 
rH  rH 

<H 


ol 


w  ■ 

:0 


I— ^  OJ  'vD  CO  C  r—  O  lOv  iH 
O       CO  iH  tr— Oi  en  ITN  lTN  OO  . 
-=»-OrHt>-ONCVJVDrH  or-,  OJ 


•V  •v 


-5-  ir\  t/A  cj     'r\  irN  oo-^^  u"n 


o 

o  ^ 

^  0) 

rH  ^ 


cnoo  mCNO  OJ  ooir\o 

rH  Gn  OO  MD  CO  go  00  O  O  O-  on 

LTN-ONLTNCO  iH  U-At— CO  CV  COVO 

'S\  OO  OO  iH  rH  rH  OJ  OJ  iH 
OJ 


«} 
o  ■ 
-p 

c3 

-p 

'd  c5 

O  rd 

-p  d 

•H  C 

^  o 


•d 

•H 


0)  av  cd 

-P  -d  H 

•H  C  G 

P  o: 


'd  ^ 

■  ^ 


.  c 

cd 


cd 

rH  -P 

.-d  cc 

.  p>  13 

PQ  CO  H  < 


•H  M 

bO  -P 

rH  -H 


'd 
d 

H 

d 

0) 

>. 

o 


o 


o 


id  r^ 
o 


CO 
0) 


o 
-p 
-p 


pi  H 


g 
•H 

-P 

>^  o 

S  o 
ft 


I 

O  -P 


O  O 
O 


rH  CQ 

S  o 
o 


O  CO 

H  3 

•H  O 

S  ft 


■0^  rH  li^C^-'-d-  fHr:iCJ^V0OC—  Or-1 
C^CO  C^CO  ONITA  (H  a-.  O  On*  O  Ov- 

•\  ■  *\  •\ 

OJ       OJ        H       ,  t^-VO  H  m  I 


CO 


O  Ki 


rH 


m  ai  MD  on -lit 
m  c— CO  LO,_=j- 


lA  O 


a\  o  o\\o 

O  J-  OJ 


I  I 


I'-m 


bD|^J|      tiOltaDi      15DJ  Ml 


o  ra 
•H 

--^  s 

•H  O 

S  ft 


MD  CU  VD 


^  ■ 

OJ 


CO 
OJ 


I   I    I  I 


I  I 


d 

O  m 

•H  fd 

rH  d 

rH 

tH  O 


ONrHCOO\OJLr\rHrHHrHOOOOOJ-d-^ 
-d-  rH  O  CO  CO  O  00  ON-d-  00  O  vO  O  VO  -=^  in 
_d--:t  C—OJ  rOOJ_*  OJ-=f  rOVOVD_:d-  O- 

VOHtH  Ol^OlrHo-i  H 


d 

O  .2 

•H  rd 

r-l  d 

rH  3 

•H  O 


IT-  O  rH  f,A  L-A  --d-  VO  CO  r-I  O  ir—  O  OJ  ■•-£)  OJ 
OJ  C\  O  rH         f  O  rH  TO  V £)  KO  O  CT-,  O  O  CJ 
rH  CO  H  r-1   L—  PT)  ir\  0\  00  H  ^  t—  rH  C> 


01  C\        fiO  ONCO  rH' 


cvi  rH  a-.vo 


d 

O  CO 

•H  rcl 

M  d 

1 — 1 

o 

s  ft 


<:>v  ir\  o  _=!■  mvo     iH  rH  co  O'ltn'  o  o  oj  c\j 

IPv-^OOJCOirNOOOJrHoOOOJOOlrHm 
L'^vVDHrHOJirN-=t-CV-)_^COHrHI>-OVOirN 

OO^HrHmOJrHOJrHLTNVOOJmoOH 
^        pH  •  •  H  • 


O  id 

•H  d 

rH  O 

•H  ft 


G\-ci-  -=t  CO  t— OJ-LP\OrHOLr\0-:^ 
rHCOOJLr\fOCOcoaOHOJO-=)-tA[>-cOir\ 
J-  o^oJliAvor^vDL^^HO^-^o 

iTnL'^CO  OJO  lAr-lrHVOOroVDoniAH  O, 
OrHiH        H        HH        00  L!^       rH  tH 


CD 


^  |ch  I=h,.|-h.|jm  I 


rH  CO  m  o  t~— CD  I--CO  O  MD  O  ^-00  CJ  OJ 

C-,  00  CO  vo  w  '.£)  -=t-  Lr\-=t-  00  t—  o\  vo  -=^  oj  m 
ai  ,-1  uA'vo  ro  OJ  o  '^o  CO  00  OJ  vo  o^_4-  '^o  oj 


-:j-  ir 


u 

B 

o 
o 


o 

o  ^ 
O 

«\  CD 
rH 


ro  vO  O  CO  0\  (X)  O  t-'^  VO  Oi  VO  O  LTN  t— 
CO  rH  O  O  OJ  O  m  MD  VO  10,  1>-  O  VO  rH  _:t  O 
O.GO  o^CO  0^  (OVO        0-\C0  O  ON-ct-  OJ  LP^CO 

ro  rH  01  H 


00  ro  00 
OJ 


r-i  r-{  r-t  r-i 


o 


§  :  : 

CQ  . 

0  . 

rd  . 

-P  ♦ 

a  . 

S  :  ■: 

-p  . 

M    •  • 

<n  • 

■d  c3 

O  rd 

p  rt 

■H  d 

d  aJ 

^  o 


O  H 


>i  -P 


-d  l<iH  00  w 

.  0> 


FOKLiGN  Atihivui-rURE  CIRCULAR 


Ft   STATES   CEPA-RTf^ENT  O F  AG  ^ '  C U LT L P  E 

•vA$:Hr;MEGTO:K  ■  D.  C  , 


7D  1-U6  September  l6,  19^6 


WOHLD  OOTPDT  0?  DAIRY  PIOIXTCTS,  SBCOKD  ClUiETSE  I9U6 


Led  "by  sharp  increases  in  butter  and  cheese  output  in  Australia,  the 
production  of  manufactured  dairy  products  in  most  surplus-producing  countries 
increased  in  the  second  quarter  as  coBrpared  with  the  sane  period  last  year. 
Despite  the  upturn  in  seVeral  esporting  countries,  total  output  for  prin- 
cipal producing  countries  fell  below  the  second  quarter  last  year.  The 
over-all  drop  in  production  is  attributed  to  the  fact  that  Hew  Zealand  did 
not  fully  recorer  from  unfarorable  lerele  a  few  months  earlier  and  contin- 
ued high  consuBption  of  fluid  milk  and  cream  in  the  United  States  and  Canada 
has  held  down  the  output  of  butter,  cheese,  smd  canned  milk.    Smaller  milk 
production  in  the  latter  two  countries  also  was  a  factor  in  reducing  the 
quantity  of  products  manufactured. 

Favorable  pasture  conditions  In  western  and  northern  Europe  have  in- 
creased dairy  production  in  this  region.    Netherlands  dairy  plants,  except 
for  condenseries,  were  again  operating  and  represent  a  net  gain  in  the  second 
quarter  this  year  compared  with  last.    Although  fluid-milk  consumption  in 
the  TTnited  Kingdom  was  higher  than  last  year,  somewhat  larger  quantities  of 
milk  were  available  for  manufacture  because  o^f  a  greater  total  milk  output. 

In  Switzerland,  the  improvement  in  output  indicated  in  the  early  months 
of  the  year  was  halted,  largely  on  account  of  a  prolonged  spell  of  cold 
weather  which  affected  the  feed  situation  in  north  central  Switzerland, 
the  leading  ded lying  region.    In  Australia,  pastoral  and  agricultural  con- 
ditions generally  were  favorable  for  maintaining  dairy  production  at  a 
good  level  in  this  period.    Good  rains  in  May  and  mild  temperatures  in  June 
in  New  Zealand  were  conducive  to  good  pastures,  in  contrast  to  drought  condi- 
tions which  covered  most  of  the  dairying  sections  in  the  early  months  of  19^6. 


This  is  one  of  a  series  of  Foreign  Dairy  Reports  Tsrepared  quarterly  in 
the  Livestock  and  Wool  Division.    Beginning  July  1,  19^«  current  reports 
of  this  kind  are  issued  within  a  new  series  designated  "Foreign  Agricultural 
Circular"  and  keyed  to  indicate  the  subject  matter  covered.    Previous  reports 
on  World  Trends  in  Output  of  Dairy  Products  were  as  follows:  Quarterly 
Summary  for  19^U  and  First  Half  of  19^5.  issued  Sept,  1,  19U5;  Third  Quarter 
19^,  issued  Dec,  I7,  19U5;  Fourth  Quarter  I9U5,  issued  Mar.  18,  I9U6;  First 
Quarter  I9U6,  issued  June  2U,  19I16. 
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Milk  -oroduction  on  farms  in  the  United  States  in  the  second  quarter  of 
19^6  continued  ?  Percent  "below  that  for  the  sane  quarter  of  IQ^^,  owing  to 
fewer  co^-'s.     Milk  "oroduction  "oer  cow  in  this  "oeriod  was  the  highest  on  re- 
cord, "but  it  ^'Ps  not  sufficient  to  raise  total  milk  ^nrorluction  ahove  last 
year's  record  levels.     In  Canada,  in  the  second  Gua.rter  of  this  year,  milk 
"oroduction  dro"n-oed  1  "oercent  helow  the  outiout  for  the  corres'Donding  ■'oeriod 
of  19^5-     '^he  demand  for  milk  for  fluid  consum"Dtion  continued  and,  in  this 
"oeriod,  milk  going  into  fluid  sales  i"ncr eased  a"bout  11  percent  over  last 
year. 

Butter  "oroduction  in  m.ost  eroorting  countrip^^  showed  increases  in  the 
second  ouarter  of  19^6  over  the  corres^ionding  quarter  last  year,  "but  "be- 
cause of  materially  smaller  "oroduction  in  the  United  States,  Canada,  and 
New  Zeala.nd,  world  "oroduction  in  19^6  is  only  a"bout  7?  "oercent  of  "orewar 

0Ut"DUt. 

The  greatest  im"Drovement  in  hutter  out->>ut  occurrec?  in  Australia  where 
r)roduction  in  the  second  quarter  this  year  increasec"        "oercent  over  last 
year,  largely  "because  of  high  "oroduction  in  "^/"ictoria,   the  m.ost  imT)orta.nt 
dairying  State.     Production  in  Australia.,  however,   is  still  considera"bly 
"below  r)eak  levels  of  a  few  years  ago.     Other  countries  showing  a."0"orecia"ble 
imTorovement  in  "butter  output  in  the  second  ouarter  a.re  Denmark,  Argentina, 
the  Netherlands,  and  Belgium.     Some  increase  is  also  "ioelieved  to  have 
occurred  in  Sweden,  Prance,  Czechoslovakia,  a.nd  Italj'". 

Cheese  "oroduction  continuer'  to  d'-^cline  in  Tnost  countries  in  the  second 
quarter  of  1C)^6.     In  the  TTnited  Sta.tes,  cheese  "'oro'"''uction  w^g  6  "oercent  "be- 
low last  year.     The  out^out  of  Amf^rican  chepse  continupr!   to  lag  "behind  last 
year's  out"out  while  that  of  other  varieties  of  •'■rhole  milk  cheese  greatl7/" 
increased.     Canada,' s  "oroduction  in  the  second  qua.rter  of  1Q^6,  amounting 
to  only  72  "oercent  of  the  sam.e  "oeriod  a.  year  ago,   showed  the  greatest  de- 
crease in  out"Out  of  any  of  the  "orinci"oal  chepse-"Droducing  countries.  I"n 
Switzerland,  wherp  milk  ordinarily  used  in  cheese-makins;  was  rlivprted  to 
"butter  manufacture,  cheese  "oroduction  in  this  ouarter  dro"DToed  to  95  "oercent 
of  last  year.     In  Australia,  where  "oroducing  conditions  in  this  nuarter  were 
iDa.rticularly  favorahle,  the  cheese  outrjut  rea.ched  record  levels. 

Canned  milk  "oroduction  in  the  second  quarter  of  19^^6  in  the  im/oortant 
"oroducing  countries  fell  "below  that  for  the  corres"oonding  "oeriod  a  year 
ago.     In  the  United  States,   the  canned-milk  out"out,  like  that  of  other 
m.anuf actured  dairy  r)roducts,  was  affected  "by  the  continued  heavy  uses  of 
fluid  milk  and  cream,  for  direct  consum"Dtion.     In  the  "oeriod,  A-oril-June 
19^6,  canned-milk  "loroduction  in  the  United  States  dro"0"oed  to       "oercent  of 
that  for  the  same  Toeriod  of  19^'3.  Canada,   canned  m.ilk  showed  the 

smallest  reduction  of  any  dairy  rjroduct  in  this  quarter,   amounting  to  9S 
loercent  of  last  year's  out"out.     The  greatest  increase  occurred  in  Cu"ba, 
where  "oroduction  in  the  second  nuarter  of  this  year  rose  5-  "oercent  a"bove 
the  second  quarter  of  19'-'"5.  hut  "oroduction  is  still  far  "behind  the  record 
output  of  19^1.     In  Argentina,   outT)ut  was  ^-^0  percent  a."bove  last  year. 
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Dried-milk  ■orodaction  sho'^'ed  the  sraalle'st'  decrease  generally  of  aiiy 
dairy  "Drodu-ct,     In  the  United  States,  outT)at  in  the  second  quartpr  of 
'•fas  only  3  percent  "below  the  record  levels' of  19^^.     Pro'duction  in  Cpjiada 
for  this  "oeriod  wos  I3  "oercent  ahove  last  yerir.     In  Argentina,  the  onlj'' 
other  cpuntiy  iti  ■'•'hich  dried-niilk-r)Bodaction  incrersed  in  .the  s.&cond  quarter 
**        of  1P^6,  outDat  was  ?S  -percent  ahove  that  for  the  corresTJonding-  Quarter 

;       of  19^5.  .. 

•  ■  •  ■ 

«  Current  Conditions  Abroad:     Ottawa.     In  Ontario,  rain  is  needed  to 

revive  TDasfur'es'.  '  Intenhi'ttent  showers  in  Quehec  baye  iiSTD^^oyed  foastures 
in  that  Province.  ..  .  : 

■Bern.  '  The  suniDly  situation  in  Switzerland  v'ith  •reanect  to  milk  and 
dairy  -oroducts  is  now  more  difficult  than  at  any  time  during  the  war.  As 
a  result  of  this  unfavorable  si tuat ion,  rations,  of  milk,  Tputter,  and  cheese 
have  "been  reduced  to  a  lower  le-^rel  than  at  any  Deriod  during  the  war.  ' 

Buenos  Aires.     With  recent  im.Droved  '^oi  stare  conditions  on  T)asture 
lands  and  relatively  mild  weather  over  all  the  dairy  sections,  Argentine 
milk"  "oroduction  should 'soon  "be  entering  on  an  unusually,  good  s"oring  flow. 
Excellent  grass  develor)m.ent  is  exoected  beginning  about  Se-otember. 

Sydney .     Although  favorable  conditions  exist  in  Victoria  and  TDarts  of 
Nei-r  South  Wales  for  an  increpse  in  dairy  T)roduction  in  lo'-'-fi-^T  season,  an 
over-all  increpse  for  Austra.lia  '-dll  be  lirited  because  of  A'^ery  dry  con- 
ditions in  <^ueenslpnd  and  the  northern  coast  of  New  South  Wales. 

Wellington.     Mild  tem.T)eratures  have  made  grass  growth  iDossible  to  off- 
set the  shortage  of  winter  feed.     Continuation  of  good  conditions  should 
allay  manj^  of  the  fears  held  earlier  for  next  season's  "oroduction  ^orospects. 


PreiDared  by  Floyd  E. 
from  Foreign  Service 


Di^vis  and  Regina  Murray,  based 
Officers  in  countries  included 


largely  upon  reports 
in  summary. 


September  l6,  19^6 
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WORLD  OTTHiFTT  0"'='  DAIRT  PRO'O^OTS  FOR  FQTTRTF  Qt^AR'TER  19^5 

Further  declines  in  the  out-nut  of  manufactured  dairy  -oroducts  in  rost 
inmortpnt  r)roducin!^  countries  '-'ere  exoerienced  in;  the-  final  months  of  l^'-i-^, 
and  fourth  Quarter  "oroduction  ^-'ps  '-'ell  "helo'-'  that-. for  the  same  -oeriod  last 
year.     Q,o.antities  of  r^ilk  moving  into  fluid  consumr>tion  continued  high,  '-dth 
that  availahle  for  manufacture  corrosr)ondingly  reduced.     The  -orinci-oal  ex- 
ceritions  to  the  trend  '•'•ere  the  ■oroduction  increases  over  a  year  ago  of 
"butter  in  Denmark  and  S'-a tzerland,  and  of  cheese  in  Argentina. 

Sur)-olies  of  d.airy  products  in  all  Droducin^:  countries  are  in  strong 
demand  and  are  considera"bly  short  of  '''hat  r.arkets  vould  a"bsor"b.     The  decline 
in  out"Out  of  manufactured  dairy  -nroducts  in  the  United  States  and  Canada  in 
the  final  Quarter  of  19^5  niade  it  difficult  to  meet  reouirements  for  li"berated 
countries  anci  deficit  r)roducing  areas.     This  situation  '-rill  continue  '-'ell  into 
19^6,  as  the  seasonal  ur)turn  in  suT)-)lies  '-'ill  come  .later  than  us'Ji^il  "because 
of  hea-vy  demands  for  fluid  m.ilk  and  cream.. 

OutTJut  of  milk  and  dairy  ■oroducts  in  '-'estern  EuroToe  is  shoeing  some  im- 
■orovement,  "but  recovery  is  "being  retarded  "by  current  shortage  of  feedstuff s. 
In  the  United  Kingdom,  for  the  final  ouarter  of  19^'S,  milk  sales  for  liquid 
consu"'"nti on  reacher"  ^,1^P  million  ■oounc's,  'coT-'-oprec'  to  7,0?M-  million  rjounds 
in  the  same  ■oeriod  of  19^U.     The  ouantit?''  user'  for  manufacturing  "as  IO6 
million  nounds,  com-oared  to  JP,  \   .  ■ 

Sutter  ■oroduction  in  the  final  Quarter  of  loUt;  ,.,pf-  ^.^  the  lo'-^est  le^^rel 
for  any  of  the  "nrinci^al  dair:^  ■oroducts,  "both' in  relation  to  outr»ut  in  19^ 
and  in  ■ore^ar  years.    Production  '-'as  es^oecially.  lo"  in  the  United  States  and 
Canada.     In  the  ■orinciT)sl  Southern  Hemis"Dhere  countries  outpi?.t  '-'as  "below  last 
year  and  '-'as  ariversel?'  affected  "by  drought  in  the  ^nion  of  South  Africa.  In 
Arsentin^,  continuer^  diversion  of  milk'to  chpe.se-naking. .caused,  "butt'^r  -oro- 
duction to  remain  "HpIo'-'  a.  -'•Gar  p=>rlier.     Out-out  of  "butter  in  Australia  in 
the  -first  half  ( July-Decem"ber)  of  the  nc'  season  '-'as  a'bout  1  "oercent  belo'<' 
that  of  the  same  "oeriod  a  year  earlier.     Butter  exrjort  gradings  in  New 
Zealand  '-rere  ahout  >  -oercent  less  than  a  vear  earlier,  with  actual  -orod.uction 
do'-m  a"bout      T)ercent,  as  su'^-olies  goins:  to  "'"''ni ted."  States  armed  forces  '-rere 
not  included,  in  exxjort  ^'radins  in  ^arli -r  months  of  19^"^  and,  in  IQ^-i-^-!-.  Fo 
■purchases  wpr.=  Trade'"hy  the  Unit^-'d  States  armed  forces  in  the.f.Qurth  quarter 
of  IQ^^,  and  this  fre^ed  quantities  to  ^0  into  exoort  grading:.'^.',     .  , 

Butter-  -orod.uc.-tion  ia  Denmark  and,  S'-'it^erland  showed  incrpa.s.es  of  10.  and  .- 
1?  -oercent,  res"nec tively ,  in  the  fourth  Quarter  of  19^5  over  a  year  'earlier, 
"further  imr>rovement  is  erorctcd  in  19'-i-6,  with  out-out  likely  to  "be  a"bout '75 
•oercent  of  -ore'-rar  in  Denmark  and  70  r)ercent  in  S'-'itzerland.  -  , 

Cheese,  -oroduetion  in  Canada  c^.rov^ed.  shar-ol-^'  in  the  final  ouarter  of 
amountin?  to  only        loercent  of  the  sam.e  -oeriod  a  vear  earlier.  The 
only  othpr  markef^  chans:e  occurred  in  Argentina ,   '-'hrrp  .che-se  out-out  in  the 
flush  months  o-f  October-December  .ium-oed  to  10  -percent  a"bove  the  high  out-DU> 
1_/  This  series  of  re-»orts  is  T>re-oarpd  in  the  Livestock  and  ""^ool  Division-. 


ervs 

/// 

FD-l 


-  2  - 


for  the  same  period  a  year  earlier.    Argentine  loroduction  for  the  whole  of 
I9U5  was  1'2  TDercent  ahove  19^^  and  "better  than  .2-rl/2  times  the  -orevrar  out- 
put.    Cheese  production  in  Australia  in  the  first;      mbnths  ^af,  the  19^5r^^ 
season  advanced  ahout  h  percent  over  the  same  -oeriod  a  year  .earlier .  In 
Italy  quarterly  figure,.-s  of  cheese  production  are  not  availahle,  "but  re-oorts 
shovr  that  19^5  output  was  S  pefcent  "below  19UU  and  a"i3out  66  rjercent  less 
than  Torewar  levels.  ■         .  .  ._  - ' 

Canned-milk  production  in  the  principal^p reducing  countries'  showed  a 
decline  during  the'  fourth  quarter  of  19^5  with  the  dro^o  "being  est)ecially 
large  in  the  United  States,  as  condenseries  found  the.- fluid,  milk  fend,  cream 
markets  more  remunerative  .    Share  declines  occurred  in  Argentina  and. 
Switzerland,  where  milk  is  "being  used  for  other  -o^irposes..  ,  ■  ■  ,  ,, 

Jried-milk 'production  fell  off  during  the  fottrth  quarter  in  line;  with- ' 
the  decline  in  hutter  0Mtp\it  and  the  increased  utilization  of  milk  in  fluid 
form.  Declines  ranging  from  "10  to  13  percent  "b.elow  a  year  earlier "  occurred 
in  the  United  States,  Canada,  and  Argentina^  Becaus^e  of  higher  hutter  out- 
•Dut  in  'Switzerland,  driedr-milk  production  increased  "by  lU  percent* 

Current  iibnditions  A'broad:     Otjtawa.    On  account  of -the  continued.   '  ' 
diversion  of  milk  to  fluid  consumption,  "butter  output  in  Canada' for  the 
first  2  months  of  19^  has  declined  17  r)ercent  from  a  year  earlier  and 
cheese  h-as  ,droT)-oed  32  -Dercent. 

Buenos  Aires ;    Milk  -oroduction  in  Argentina' haV  "been:  running  "below 
average  for  several  months,  although  recent  rains  ha^e  inioroved'  grazing 
conditions.     This  should  resiij.t  in-  an  ira-oroved  fall  -  out -out .     The '-oronor- 
tion  of  milk,  diverted  to  cheese  continuies  at  a  record  level ,  and  prices 
are  strong.    The  imnact  of  Suro-oean  demand' has  ^ driven  casein  prices  ahove 
the  equivalent  of  the.  United  States  ceiling  priced  and  unsold  supplies  are 
short,  *        •,...._'■■      .  ,  . 

^fellington .    Nevr  Zealand  export  gradings-  of  "butter  in  January  19^6 
v;ere  13  percent  "below  a  year  earlier  and  cheese  was  H  percent  less  than  in 
19^5.    Dry  weather  continuoa  in  Auckland  and.  Wellington  P^-ovinces,^  with 
rapid  decrease  in  production,    .  .  .  -.v. 

Sydney.    As  of  mid~Fe"briaa.ry , ,  conditions  throughout .  the  'ilairying  dis- 
'tricts  of  Australia  were  generally  satisfactory.     In'  the.  latter  half  of 
January  good  rains  fell  in  all  States  except  western  Australia,  and  "brought 
relief  .from  the  dry  and  hot  conditions  prevailing  in  most  sections  in 
Decem"ber  and  the  first  half  of  January.    More  rain  is  needed,  however,  in 
centfal-  and  south  coast  dairying  districts  of  New  South  t/ales  .  Total 
milk  production  for  the  period  J\ily  through  Decem"ber  was  slightly  "below  a 
j^ear  earlier,  laut  the  .output  of  "butter  and  cheese  for  the  year  ending 
June  30.  is  expected  to  corrroare  favorahly  with  the  previous  year. 

Hahana,    Pasture  conditions  in  Cu'ba  are  now  some^/hat  "better  than  a 
year  ago,  and  it  is  likely  that  19^  i«rill  see  an  increase  in  outp'ut  of 
dair^r  products  for  the  first  time  since  IPUl.  '  r  ■ 

Prepared  "by  Floyd  E.  Davis  and  Regina  Murray,  liased  largely  upon  reports 
from  foreign  service  officers  in  co^untries  included  in  summary. 
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